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before the 5th of February, 182G, might be issued, re-issued, and
circulated, until the 5th April, 18:29, and no longer

41. The opinions expressed in Parliament and the country
were, of course, most conflicting, as to the causes of this great
catastrophe, but the great preponderance of opinion was adverse
to the small note issues. Mr. Baring, who defended the country
bankers from the accusations levelled against them, said that
their small notes were bad as a permanent system, and they
ought to be called in. Even although they might sometimes be
of almost indispensable use to the country, still, if the misery
which had been caused by their use, among the poorer classes,
was taken into consideration, it was a sufficient reason why the
nuisance should be abated; and it was his opinion that the
House had not got rid of this deluge of paper at the time when
it had the power to do so, and that it had not resisted as it ought
to have resisted, the importunity of the country bankers. That
these small notes should be abolished as soon as practicable

43. Mr. Huskissou described the frightful nature of the
panic during 48 hours (Monday and Tuesday, December 12 and
13), and said that it had been truly observed that the Bank, by
its prompt and efficacious assistance, had put an end to the panic,
and averted the ruin, which threatened all the banking establish-
ments in London, and, through them, the banking establishments
and monied men all over the country. The conduct of the Bank
had been most praiseworthy, and had, in a great degree, saved
the country from a general convulsion. The Bank, through its
prompt, efficacious, and public-spirited conduct, had had the
countenance, advice, and particular recommendation of the
Premier and Chancellor of the Exchequer. He admitted that the
commercial distress in Scotland was very great, but that did not
prove that the system of Scotch banking did not afford greater
securities than the English system, and that it was desirable to
introduce it into this country. He then described the wild spirit
of speculation which had seized the country, which produced a
rise of prices so rapid as had never been equalled. He might
mention, as an instance, the price of nutmegs, which rose in one
month from 2s. 6& to 12$. 6^f. a lb., and speculation in other